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SUBJECT: ABOLITION OF IMPORT DUTY ON EDIBLE OILS 

REF: (A) LOU NEW DELHI 7471, (B) BOMBAY 1825 

FOLLOWING SENT ACTION FAS/USDA WASHDC JUL 16 IS REPEATED 

QUOTE 

FROM AGATT FOR OILSEEDS AND PRODUCTS DIVISION, FAS/W 
TOFAS 129 

SUBJECT: ABOLITION OF IMPORT DUTY ON EDIBLE OILS 
REF: (A) LOU NEW DELHI 7471, (B) BOMBAY 1825 

1 . THE GOI HAS DECIDED TO ABOLISH THE IMPORT DUTY ON EDIBLE 
OILS, EFFECTIVE AUGUST 1, TO EASE THE PRESSURE ON PRICES OF 
INDIGENOUS OILS. THE EXISTING RATE OF IMPORT DUTY IS 30 PERCENT 
ON RAPESFED OIL AND PALM OIL, AND 15 PERCENT ON SOYBEAN OIL. 

2. ANNOUNCING THIS DECISION TO NEWSMEN AT NEW DELHI ON JULY 15, 
MR. Z.K. JOSEPH, EXECUTIVE DIRECTOR OF THE STATE TRADING 
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IMPORTS OF EDIBLE OILS ARE CANALIZED, SAID THAT THE STC 
HELD A STOCK OF 46,000 TONS OF EDIBLE OILS AS OF MID- JULY 
AND IMPORTS OF ANY ADDITIONAL 79,000 TONS HAD BEEN ARRANGED 
FOR ARRIVAL BY OCTOBER-NOVEMBER THIS YEAR THIS SUPPLY 
SHOULD SUFFICE TO MEET THE VANASPATI (HYDROGENETED VEGETABLE 
OIL) INDUSTRY'S REQUIREMENT OF IMPORTED EDIBLE OILS AT THE 
INCREASED STATUTORY USE RATE OF 50 PERCENT FOR THE NEXT 
FIVE MONTHS. 

3. UNDER A RECENT GOVERNMENT DIRECTIVE, THE VANASPATI 
INDUSTRY IS REQUIRED TO USE IMPORTED OIL TO THE EXTENT OF 
50 PAMCENT OF THER TOTAL OILNKSAGE IN THE MANUFACTURE OF 
VANASPATI EFFECTIVE FROM JULY 15. THIS OBLIGATION WAS 
ONLY 10 PERCENT UP TO JUNE 30 AND 20 PERCENT DURING THE 
FIRST FORTNIGHT OF JULY. THE INDUSTRY'S REQUIREMENT OF 
IMPORTED EDIBLE OILS AT THE INCREASED RATE OF 50 PERCENT 

IS ESTIMATED AT 20,000 TONS PER MONTH. 

4. MR. JOSEPH TOLD NEWSMEN THAT THE STC WILL SUPPLY IMPORTED 
OILS TO THE VANASPATI INDUSTRY AT PRICES RANGING FROM 
RS.5,000 TO 5,300 PER TON, AS AGAINST THE PREVAILING PRICE 

OF RS. 6,400 FOR PEANUT OIL. THE OBJECTIVE IS TO REDUCE THE 
PRICES OF INDIGENOUS OILS WHICH HAVE SPURTED IN THE LAST 
TWO MONTHS. ESPECIALLY FOLLOWING INADEQUATE RAINFALL 
DURING JUNE IN THE PEANUT PRODUCING AREAS. MR. JOSEPH 
INDICATED THAT IMPORTS OF EDIBLE OILS WILL BE MADE TO 
BUILD A BUFFER STOCK. 

5. IN OTHER MOVES TO CONTROL THE PRICES OF EDIBLE OILS. 

THE GOI PROHIBITED THE EXPORT OF HAND-PICKED-SELECTED PEANUTS 
EFFECTIVE JULY 14 AND THE RESERVE BANK OF INDIA INCREASED 
THE MINIMUM MARGINS ON BANK ADVANCES AGAINST PEANUT, 
RAPESEED, MUSTARDSEED, CASTORSEED, LINSEED, CASTOR OIL 
AND LINSEED OIL BY 10 TO 15 PERCENT. FOR THE FIRST TIME 
IN FIVE YEARS, ADVANCES AGAINST COTTONSEED AND COTTONSEED 
OIL HAVE BEEN BROUGHT UNDER THE SELECTIVE CREDIT CONTROL. 
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